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Myth 1: What me? I’m not a taker 



• Much attention is given to the idea that low 
income families are “takers”  

• Main programs providing cash or cash-like 
assistance to low income families: 
– Food Stamps (SNAP) 
– The Earned Income Tax Credit (EITC) 
– “Welfare” (TANF) 
 

 





• What other government programs provide benefits 
to Americans? 
– Social Security 
– Medicare 
– Disability 
– Unemployment 

• Virtually all Americans age 65 and over receive 
Social Security and Medicare. Are we all 
takers? 





“Hands off my Medicare” 
It is little known that payroll taxes account for 
only 40% of Medicare costs. General taxes pay 
for most of the rest. 
 



Myth 2: Taker = Dependency 



• Welfare reform 
• The expansion of the Earned Income Tax 

Credit 
 
Have changed the incentives for low income 

families on assistance 
 
• Both programs are strongly tied to work and 

have led to increases in employment  



• Disability programs (Social Security Disability, 
SSI) are an exception to this  
– Participation in these programs tends to be quite 

long term 



Myth 3: The 47 percent are “takers” 





Source: Emmanuel Saez, UCB Economics 

And while talking about taxes, what about the 1 
percent? 
 



Myth 4: The “taking” doesn’t help 



Government programs reduce poverty 



Government programs reduce poverty 

EITC removes 4.7 million 
children from poverty 

 
Food stamps removes 2.1 

million children from poverty 



Concluding thoughts 

• The point is that the “takers” versus “makers” 
dichotomy is, at best, wrong.  Also not 
constructive. 

• We can have a discussion about whether 
Americans want to pay for these programs. 

• But let’s be clear about what they do and who 
is affected. 
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